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Item 4.02 Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Report

First Advantage Corporation’s (the “Company”) Audit Committee, upon recommendation of management of the Company, concluded that its previously filed
financial statements for the years ended December 31, 2004, 2003, and 2002, and for the quarters ended March 31 and June 30, 2005 and 2004 should not be
relied upon because payments that were made to certain vendors in the occupational health division of the Company’s Employer Services segment were not
properly accrued for during those periods, and were, in fact, under accrued.

The Company will amend its annual report on Form 10-K for the year ended December 31, 2004 and its quarterly reports on Form 10-Q for the quarters ended
March 31, 2005, and June 30, 2005, to correct the financial information for the years ended December 31, 2004, 2003 and 2002 and the first two quarters of 2005
and 2004. The financial statements included in these filings are those of the Company prior to its acquisition of the Credit Information Group of The First
American Corporation which as described in the Company’s Form 10-Q for the quarter ended September 30, 2005 was accounted for as a combination of entities
under common control, resulting in a new reporting entity.

The Company anticipates that the impact will result in a reduction of net income for the years ended December 31, 2004, 2003 and 2002 of approximately
$748,000, $452,000 and $531,000, respectively and in a reduction of net income for the first and second quarters of 2005 and 2004 of $194,000 and $270,000 and
$108,000 and $282,000, respectively.

The Audit Committee and management of the Company discussed with the Company’s independent registered certified public accounting firm the matters
disclosed in this Item 4.02(a) of this current report on Form 8-K. The amended financial statements for the aforementioned periods will be filed by the Company
in the near future.

This Current Report on Form 8-K may contain statements that are forward-looking statements and information based on the current expectations of the
Company’s management. Such statements include, but are not limited to, plans, projections and estimates regarding (i) the impact of the under accrual on net
income and (ii) the Company’s filings with the SEC. The forward-looking statements also involve risks and uncertainties, which could cause actual results to
differ materially from those contained in any forward-looking statement. Many of these factors are beyond our control and difficult to predict. We believe these
forward-looking statements to be reasonable; however, undue reliance should not be replaced on any forward-looking statements, which are based on current
expectations. Further, forward-looking statements speak only as of the date they are made, and we undertake no obligation to update any of them in light of new
information or future events.
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